Conqress of the United States
Washington, BE 20510

April 26, 2024

The Honorable Tom Cole The Honorable Rosa L. DeLauro
Chairman Ranking Member

U.S. House of Representatives U.S. House of Representatives

Committee on Appropriations Committee on Appropriations

The Honorable Steve Womack The Honorable Mike Quigley

Chairman Ranking Member

U.S. House of Representatives U.S. House of Representatives

Committee on Appropriations Committee on Appropriations
Subcommittee on Transportation, Housing, Subcommittee on Transportation, Housing, and
and Urban Development and Related Urban Development and Related Agencies
Agencies

Dear Chairman Cole, Ranking Member DeLauro, Chairman Womack, and Ranking Member Quigley:

As you consider the fiscal year (FY) 2025 Transportation, Housing and Urban Development, and
Related Agencies (THUD) appropriations bill, I urge you to increase access to homeownership by
appropriating $100 million through the Department of Housing and Urban Development’s (HUD) HOME
Program to provide downpayment, interest rate buydown, and other upfront cost assistance to first-time,
first-generation homebuyers who are seeking to purchase their first home in today’s housing market.

For decades, homeownership has been the primary driver of household wealth in the United States
with homeowners holding nearly 40 times the median net worth of renters." Homeownership not only
financially outperforms stocks and bonds in terms of an investment vehicle, but it has a practical utility of
housing families, and its returns make it more beneficial than renting for most.” The economic security
obtained through owning a home can serve as a cushion in times of crisis, like during a pandemic or a
recession, as homeowners can rely on their home equity in hard times.” However, downpayment
requirements and other upfront costs remain among the greatest barriers to entry for many first-time, first-
generation homebuyers, especially younger people and people of color who have been historically
excluded from homeownership opportunities.*

At the height of the coronavirus pandemic, interest rates hit historic lows and we saw mortgage
originations reach record highs at $4.8 trillion in 2021, surpassing the previous record of $4.1 trillion in
2020 and more than doubling 2019 pre-pandemic levels ($2.4 trillion).” While low rates provided greater
buying power and more affordable home financing options, credit-worthy borrowers who lacked the
intergenerational wealth to cover upfront costs were too often left behind. The National Association of
Realtors (NAR) found that between 2022 and 2023, the share of first-time homebuyers was 32%, up from
an all-time low of 26% in 2022, but the age of first-time homebuyers remained historically high at 35
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years old.® Today, interest rates are above 7% on a 30-year mortgage, more than double rates in 2021 due
to Federal Reserve rate hikes,” and home prices have increased by 47% since May 2020.°

These concerning trends threaten to push the American dream of homeownership further out of reach
than ever before,” weakening the financial well-being of U.S. households' and widening the racial wealth
and homeownership gaps, which have contributed to a loss of more than $16 trillion in U.S. GDP over the
last 20 years.!' Now is the time to provide $100 million in assistance as a first-step to ensuring first-time,
first-generation homebuyers can attain their dreams of homeownership. Thank you in advance for your
consideration of this request. Please contact Alia Fierro with Ranking Member Waters at

Alia.Fierro@mail.house.gov.

Sincerely,

Maxine Waters

Ranking Member, Committee on
Financial Services
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Member of Congress Member of Congress
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Member Congress Member of Congress
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Member of Congress Member of Congress
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Member of Congress
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